
1. Tte> YafOrliw Oee*ras*et*e latest notion fee* shifted the «u»etlem of release of 
fsrot»a funds and related Epr»#tioa*» particularly that of the reati fcution of or 
issdrwsity for toxunl Anorioan-siss»ed property, rre* tb* sphere of <>c comic 
problems wraibisg Mrtiw^t 'ey conakl preveedtog* into an weioetniy political 
ls*swv t)w mbter i* carried a till farther by the request to place the question 
vf vrafroesisg funds A the agenda of th# UR Scesmie o»j Social Council, thereby- 
jr&saeeUxt t. rardiefe jsad oo&deaaatioo of the U$ Owaraaimb in tte vatter, which 
bj thin rery rosjooat H* labeled unfair snd a breach of international practice. 



ills 


1 twm hardly understand wfeat the lugosl** Oo-jamawmt hoped to gala. In ay opinio 
tbo Ttagoslav CcmnsMuaVe p-eeitics in tU# natter ha* bean procar lou* frm the 
eterb and tivisf latest steps hare wide it acre*. Where**, in ti*w of the- OS 
Oocensaent* e wijLliagsea* fee hare this question ef seised iaerioan-rrreod j roper ty 
esttled along *Cfeh questions originating during or because- of the **r, eeeeinsjy 
taolfcly agreeing that the setter of Irdaanity belongs la the aese •■ategory, the 
Ttigoeiae So»«rs>«at cauld hare obtained an agrs**fu>; with good grac* and sithouL 
ij^atring It* nreatige* It i» eVrleue new that the present regiiw has m<Se each 
an assi»ptifea itepeteifele tad that the true oauso of the iadeaclty olai« elll hjuro 
to fee diooloeed* I do set e*e how tfeo lugoslar Gore meant oao »rcid losing fune*' 

In ny opinion the real cense* far the indemnity ol*i»* au^s, 

■ •' y*y ^ . 

(a) Tba apparently dr liberate delaying sad withholding of the restitution of 
Asoricsa-oensd property after the t in order to pars a nationalisation 


lb> The passing of a oatlorolitafeion lew in which provision* to indeanify/foraer 
owners ore so iefttequate as to reader the action equal tv ooc-M station, 

Xbeee notions constitute a breach or international lew. The established rule of 
"denial of justice" entitles the US dovermout to protect the interest* of its 
nationals a ho say tore been affected by such unlawful actions by seaas iwisioh wculi 
bot be justified in normal circuses lenoes, The notion under (a) alx-ve constitutes 
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*«loini* trettve" u4 that under (b) a "legialative* denial of Ju*tleoj *® A » *“ 

'my opinion, Justify the ewrti on of economic reprisal* *5 well ua diplomatic pressure 

:. Discussion of these oonolusion* folio**. 

Delay la Restitution o f A «or loan- ova.?,; Propert y 

4 i. « ^-tv to the "United ‘Ueticn* ' Declaration against 3c oceanic Plunderin' of linervy- 
oLioted TaSi^iwaM on Invalidation of feta Kwaaurc." of 5 Jo* «, ** aT 

Ooronmnt solewnly pledged itself to doolar* invalid *ny t reefer of. or 
trffch orooertv, rirfite and interests of any description whotaoovsr ahioh *re, or 
tow JKTS£*2d 5 S territories which hnvo 00=0 under or control, 

direet or indirect, of ixie Poser#, or which belong, or have belonged to ^orsens 
resident its such territories. TMs applies whether suoh transfer or paling* baire 
twfean the fora of open plunder or lootin?, or of transactions apparently l*£tl io 
1^/thL th^nJ port to bo voluntarily effected, the MjpiUv Ooveriront 
ofclleauS tftoplooent the invalidation «f such transfers or dealings , 
3Sb^S.rSr?lS. tab.w.1. which had occurred during the option, and to 
a*rf*t wsy tfjverosent party to this declaration to offeot It* purpose. 


6 . 


fb* tufiOplnr Oovwrnwnt did dot P>lf!U thi.plod^ «dt^l^pw.odtooffoet 
restoration of the property described *ros not applied to the wajority o! fuaerUKO 
S property and Lvor applied to any laor icon-owned Ini 

OoremUt oeSld be highly **Mrra«cd were a list 

sr£^iTS^«5‘*r,~*. s. ^ 

willing to effeofe the restitution sad at the rase tUw? to raise difficultie 
^neahnio^" nature ah ion alone prow..'-.** restitution until the rogisse ooneidored it 
taf^to pass a nationalisation U«, I the dlUsaa which Paood the *“ «*» lcu * 

^ one hand park? dootriu. «U.d for o*Uct>alL»tt<m of all ln«u ;trlel 

■ *«iart»i on the aihsr <ni the d aair* to ncompiish os such as possible 
property 1 on tne oon? r - - . , _ v, v nrmeins the lipression thet thosn 

S^ffla^M^»r^rt^d«oorsol^ did not apprise had to be ascribed to 

prilling isseediately after the aer. ehsnssah^sesurea e^e ^ossery, 

• ^ut that there is no* a trend to norsslit* the Oovermant e praetloe.j 

s ©a. *onh dortoe employed to cilay restoration ess the (krrsr naent’e delireraaoe. 
i^ »Vot Kaseaber 19S5. *T a circular note to ell C^oswrat# vHoie 
wed tft&istrial an* other property in Yugoslavia, inriUns 1^c» ^ini«a*s dl 
Scions for rsstoraUoa of «» property. Then the Yugoslav Oovervtreo. crcabed 

»&nnar of diffleulties when ih» govenwents occo«rt»4 asked that v-. so a bt> granted 
1^1 or thair^iSIenUtives tTewe to the country. Shcn visas had finally 
SU^SSU »TU.^rSy rreootanoeedtovi.it their plants. Further . 
diffisuities ear* presented later when row* sovsmaent* *««fW 
under condition e laid down by' the Yugoslavs. In the end uo industrial proje. by. 
stith the ejswption «r a fee Cseohosiovakian plants, was restored, 

Satiw»lis*tion !*» 

v Vhn« i* a possibility that the Tugoslav aoverrosont will olei» the D3 Gowraciont 
sad* the release of frotea fund* dependent on pajiaont of indessnity, thus f >r- 

Si?!?,!*. «» • ifSt ” 

praotine. Should this eontsr.tion be nace, - should Hhe to poin- outt 

the treataent of OTC property, parUcularly its non-reatoratlon. ant tho way 
in which the Yugoslav regi-te evaded reatcring it until r* 98 “2* cf 
isatioa la*, despite re loose of lugoslnv gold frosen during the vw i# 0 
Britain, and despite the promise given in the initialed draft agreement as a 
result of which the release vr&s ef footed, l;""' 1 '' 
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